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Tom DeMark (TD)

@ Indicators invented by Tom DeMark (TD) are applied
In market timing and technical analysis of financial
markets.

@ http://demark.com/about -demark/

Tom

DeMark

DeMark Analytics
CEO/Founder

http://www.zerohedge.com/news/2016 -01-20/tom-demark-today-interim -low -followed -5-8-rebound -then-another-selloff-china-fall -fu
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unique, interesting, and
ofttimes iconoclastic
technical analyst. Simply
put, he thinks about the
markets differently from
Ul |l whPEawaoUlwob

TG _i@ag?s/iqmbollinqer.ipq

Bollinger

4 30f70 February 4, 2017 © Christopher Ting


http://bollingerbands.it/images/john_bollinger.jpg

QF206 Week 5
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TD Price Flip

@ Let C, be a sequence of closing prices. The timé can be
daily, weekly, monthly, or even quarterly.

@ A key component of TD system is C, versus C, _,.
@ We ask whetherC, ,>CG orC, , <C.

@ Why 4 periods?
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Bearish TD Price Flip

@ A Bearish TD Price Flip occurs when the market
records a closegreater tharthe close 4 periods (or bars)
earlier, iImmediately followed by a close less tharthe
close 4 barsearlier.

C, . > C cfollowed by C,<C_,
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Bullish TD Price Flip

@ A Bullish TD Price Flip occurs when the market records
a closesmaller tharthe close 4 periods eatrlier,
Immediately followed by a close greater tharthe close 4
bars earlier.

C, s <G _followed by C, ,>C
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Bullish Price Flip
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TD Setup

@ The prerequisite for a TD Buy Setup is a Bearish TD
Price Flip, which indicates a switch from positive to
negative momentum.

@ The prerequisite for a TD Sell Setup is a Bullish TD
Price Flip, which indicates a switch from negative to
positive momentum.

@ TD Setup Is an indicator that determines whether a
market is likely to be confined to a trading range or
starting a directional trend.

@ TD Setup Is to be followed by TD Countdown.
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TD Buy Setup

@ A TD Buy Setup is that, after a bearish TD Price Flip,
there must be 9 consecutive closeseach one less than
the corresponding close four bars eatrlier.

@ |If, at any point, the sequence of9 consecutive closing
prices less than the closing price 4 bars earlier (up to
and including the close of TD Buy Setup Bar 9) is
Interrupted, the developing TD Buy Setup must be
cancelled and must begin anew.

@ Oncea TD Buy Setup successfully reache®, the first
phase of TD Sequential iscomplete.
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TD Buy Setup Perfection

e3# w! VDaw2l UUxw?x1 Ul 1l EUPOO? 1
entering a long position based on a completed TD Buy
Setup.

@ The low of Bar 8 or Bar 9 of the TD Buy Setup must be
less than, or equal to, the lows of Bar 6andBar 7 of the
TD Buy Setup.

Lo A wiand LoA yy+
or
LgA i and LgA gy +
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Perfected Buy Setup
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Unperfected Buy Setup

———————————————————— - 84.00 |

4 ﬂ Al : e

il y M - 78.00

‘ 2
? Mt 1l d T
* HBQ | * HJH HH 1 ' - 76.00
35 “ Market completed a TD Buy Setup, but it was 3 } 1 } h ! M : .
.H not perfected because the lows of bars 8 or 9 1 f 67 8 10
2 weren't below the lows of bars 6 and 7. The TD 3 - 74.00
11 Buy Setup was perfected five days later when 4551 ﬂ W H The up arrow indicates the bar
1 the market traded below the low of bar 7. j H where the TD Buy Setup was
L_______________ 79 T2l perfected, in this instance, when [~ 72.00
TDST support 1 the market traded below
t the low of TD Buy Setup bar 7.

— 70.00

T | | T | T | T | L | T | T | T | T | T |
Dec 15 Dec29 Jan 15 Jan31 Feb14 Feb28 Mar15 Mar30 Apr16 Apr30 May 15
2006

4 140f 70 February 4, 2017 © Christopher Ting




QF206 Week 5

TD Sell Setup

@ Once the bullish TD Price Flip occurs, a TD Sell Setup,
consisting of 9 consecutive closes, each beingreater
thanthe corresponding close 4 bars earlier, can begin.

@ If at any point, the sequence of nine consecutive closes
greater tharthe close 4 bars earlier ignterrupted, up to
and including the close of TD Buy Setup Bar 9, then the
developing TD Buy Setup will be cancelled and must
begin anew.
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TD Sell Setup Perfection

e3# W21 OOw2l UUxw?x1 UI'l EUPOO-
entering a short position based on a completed TD Sell
Setup.

@ The high of Bar 8 or Bar 9 of the TD Sell Setup must be
more than, or equal to, the highs of Bar 6andBar 7 of
the TD Sell Setup.

Hga uy'and Hga ug'
or
Hga uy'and Hga ug'
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Perfected TD Sell Setup

Week 5

Market completed a perfecied TD Sell Setup (as indicated by the down arrow), since the high
of bar TD Buy Setup 8 or 9 was
above the hlgh of TD Buy Setup
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Unperfected TD Sell Setup

Market completed a TD Sell Setup, but it was not perfected since the high of TD Sell Setup bar
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Sequential Countdown
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To Initiate TD Sequential Buy Countdown

@ If Bar 9 of a TD Buy Setup also has &loseless than, or
equal to, the low two bars earlier,

@ Then,Bar 9 of a TD Buy Setup becomes Bar 1 of a TD
Buy Countdown.

@ |f That condition IS not met,

@ ThenTD Buy Countdown Bar 1 is postponed until it
does, and the TD Buy Countdown continues until there
are a total of ' = closes, each being less than, or equal to,
the low 2 barsearlier.
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To Complete a TD Sequential Buy Countdown

@ Two conditions must be met.

@ 1. The low of TD Buy Countdown Bar 13must be less
than, or equal to, the close of TD Buy Countdown Bar
8.

@ 2. The close of TD Buy Countdown Bar 13must be less
than, or equal to, the low 2 barsearlier .
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Completed Sequential Buy Countdown
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Completed Sequential Buy Countdown
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Deferred Sequential Buy Countdown
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Completed Sequential Sell Countdown
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